Myanmar Efforts on AML/CFT and New Finding ML Risks

6 March 2023 Yangon



High-Risk Jurisdictions subject to a Call for Action
— 21 October 2022

» Jurisdictions subject to a FATF call on its members and other jurisdictions to
apply countermeasures

\/

“ Democratic People’s Republic of Korea (DPRK)
[unchanged since February 2020]

 Iran

[unchanged since February 2020]

» Jurisdiction subject to a FATF call on its members and other jurisdictions to

apply enhanced due diligence measures proportionate to the risks arising
from the jurisdiction

\/

Myanmar



Countermeasures
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Countermeasures
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Apply enhanced due diligence measures
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Countermeasure/ enhanced due diligence/increased monitoring

As of October 2022

List of High Risks Countries in accordance with FATF Public Statement

COUNTRY_ISO_CODE COUNTRY_NAME LEVEL
KP Democratic People's Republic of Korea (DPRK) 1
IR Iran 1

MM Myanmar 2
AL Albania 3
BB Barbados 3
BF Burkina Faso 3
KH Cambodia 3
KY Cayman Islands 5
CD Democratic Republic of the Congo 3
Gl Gibraltar 3
HT Haiti 3

https://www.amlo.go.th/index.php/en/high-risk-countries-designated-list/2016-06-04-14-49-50



Jurisdictions under Increased Monitoring — 21 February 2020

Jurisdictions with strategic deficiencies lurisdictions no longer subject to monitoring

Albania Trinidad and Tobago
The Bahamas
Barbados
Botswana
Cambodia
Ghana
Iceland
Jamaica
Mauritius
Mongolia
Myanmar
Nicaragua
Pakistan
Panama

Syria

Uganda
Yemen

Zimbabwe



*

Myanmar

In February 2020, Myanmar made a high-level political commitment to work with the FATF and APG to strengthen the
effectiveness of its AML/CFT regime. Since the completion of its MER in September 2018, Myanmar has proactively made
progress on a number of its MER recommended actions to improve technical compliance and effectiveness, including by
introducing various legislative measures and establishing a regulatory framework for the registration of hundi operators.
Myanmar will work to implement its action plan, including by:

(1) demonstrating an improved understanding of ML risks in key areas;

(2) ensuring the supervisory body for DNFBPs is sufficiently resourced, onsite/offsite
Inspections are risk-based, and hundi operators are registered and supervised,;

(3) demonstrating enhances in the use of financial intelligence in LEA investigations, and
Increasing operational analysis and disseminations by the FIU;

(4) ensuring that ML is investigated/prosecuted in line with risks;

(5) demonstrating  investigation of transnational ML cases with international
cooperation

(6) demonstrating an increase in the freezing/seizing and confiscation of criminal

proceeds, instrumentalities, and/or property of equivalent value;

(7) managing seized assets to preserve the value of seized goods until confiscation; and

(8) demonstrating implementation of TFS related to PF including training on PF

sanctions evasion.



Mutual Evaluation Report & Follow Up Report (Myanmar)

1 - Assessing risks & applying a risk-based approach PC LC

2 - National cooperation and coordination LC T
3 - Money laundering offence C
4 - Confiscation and provisional measures LC
5- Terrorist financing offence LC
6- Targeted financial sanctions related to terrorism LC

and terrorist financing
7- Targeted financial sanctions related to proliferation NC
8- Non-profit organizations PC



Mutual Evaluation Report & Follow Up Report (Myanmar)

9 - Financial institution secrecy laws C
10 - Customer due diligence PC L(f
11 - Record keeping C
12- Politically exposed persons PC LQT
13- Correspondent banking PC LG
14- Money or value transfer services NC PG
15- New technologies LC Pq
16- Wire transfers LC

17- Reliance on third parties C



Mutual Evaluation Report & Follow Up Report (Myanmar)

18 -Internal controls and foreign branches and
subsidiaries

19 - Higher-risk countries

20 - Reporting of suspicious transactions
21- Tipping-off and confidentiality

22- DNFBPs: Customer due diligence

23- DNFBPs: Other measures

24- Transparency and beneficial ownership of legal
persons

25- Transparency and beneficial ownership of legal
arrangements

C

NC
C
LC
PC
PC

NC

NC

2018 2019 2020

2021 2022
LC |
PC PC C
t 1
LC
!
PC
t



Mutual Evaluation Report & Follow Up Report (Myanmar)

26 -Regulation and supervision of financial institutions PC
27 - Powers of supervisors C
28 - Regulation and supervision of DNFBPs NC PC
29- Financial intelligence units PC
30- Responsibilities of law enforcement and LC
investigative authorities
31- Powers of law enforcement and investigative LC
authorities
32- Cash couriers PC
33- Statistics PC LC



Mutual Evaluation Report & Follow Up Report (Myanmar)

2018 2019 2020 2021

34 -Guidance and feedback PC
35 - Sanctions PC
36 - International instruments PC
37- Mutual legal assistance PC
38- Mutual legal assistance: freezing and confiscation PC
39- Extradition PC

40- Other forms of international cooperation LC



Mutual Evaluation Report & Follow Up Report (Myanmar)

Sector
C

LC PC

7 10 17 6 2018 All - 4 2 i,

6 12 17 5 2019 Legal 1 3 5 2
Financial 5 7 5 _

6 14 17 3 2020

7 16 14 3 2021 FIU/LEAS 1 3 5 .

7 17 14 2 2022

Criteria —Enhanced Follow-Up: it has eight or more NC/PC ratings for technical compliance, or it
is rated NC/PC on any one or more of R.3, 5, 6, 10, 11 and 20, or it has a low or moderate level of
effectiveness for seven or more of the 11 effectiveness outcomes (IOs), or it has a low level of
effectiveness for four or more of the 11 effectiveness outcomes.



FATF Statement

2000- NCCT

2006

2007 ICRG Process

2010- Improving Global AML/CFT Compliance: on-going process

2020 Public Statement Jurisdictions subject to a FATF call on its members and other jurisdictions to apply
counter-measures to protect the international financial system from the on-going
and substantial money laundering and terrorist financing (ML/FT) risks emanating
from the jurisdictions.
Jurisdictions with strategic AML/CFT deficiencies that have not made sufficient
progress in addressing the deficiencies or have not committed to an action plan
developed with the FATF to address the deficiencies. The FATF calls on its members
to consider the risks arising from the deficiencies associated with each jurisdiction.

2020- Jurisdictions under Increased Monitoring

High-Risk Jurisdictions jurisdictions subject to a FATF call on its members and other jurisdictions to apply

subject to a Call for Action  countermeasures

Jurisdiction subject to a FATF call on its members and other jurisdictions to apply
enhanced due diligence measures proportionate to the risks arising from the
jurisdiction



FATF Statement and Myanmar

2001-2006 NCCT CMLL, CCB, MLA, CA, FIU, ROs, UNCTOC, CFT convention, APG,
MoU, Provisional Measures

2010-2011  Improving Global AML/CFT Compliance:
on-going process

2011-2016  Jurisdictions with strategic AML/CFT UNCAC, ACL, AML, CT Law, Extradition Law, AMLCB, CCCT, CFTWG,
deficiencies that have not made FIU, online reporting system, MoU, Provisional Measure, ROs
sufficient progress in addressing the including DNFBPs
deficiencies or have not committed to National Risk Assessment on ML/TF
an action plan developed with the FATF
to address the deficiencies. The FATF
calls on its members to consider the
risks arising from the deficiencies
associated with each jurisdiction

2020-2022  Jurisdictions under Increased 77777777777
Monitoring
2022- Jurisdiction subject to a FATF call on its

How Long? members and other jurisdictions to
apply enhanced due diligence measures
proportionate to the risks arising from
the jurisdiction



4. Myanmar MER 2008 (Table).pdf
5. Myanmar MER 2018 (Table).pdf
6. Myanmar FUR and AT February 2022.pdf
7. update_revised_cdd_directive_track_change_6-11-2019__0.pdf

AML/CFT measure after 21 Oct 2022
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AML/CFT measure after 21 Oct 2022
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New Finding Risks

. Purchasin? assets using family members, with the purpose of concealing the
source of funds from  predicate crimes by acquiring (taking ownership) of
high value property;

* Placing funds into a bank account in the name of defendant’'s family
members with the aim of disguising the origin of wealth through nominees
(individual accounts);

« Using companies as a vehicle to mingle the legal and illegal funds to disguise
the proceed of crimes from predicate crimes;

* Purchasing assets of several apartments and vehicles to conceal the source of
funds from predicate crimes;

. ]I‘_?Iacc:jng funds into a bank account with the aim to mingle legal and illegal
unds;

* Making cross border payment via illegal remittance business to avoid STR
and TTR reporting:



New Finding Risks

Banks and Financial Institutions

« Placing funds into a bank account using the nominees (individual accounts) ;

« Placing funds into a bank account using the companies; (corporate accounts)

« Using individual bank account instead of company’s account for company transactions to avoid the tax;

monitor and assess customer risk factors by conducting Customer Due Diligence regularly and
updating.

DNFBPs
« Purchasing assets using special power, with the purpose of concealing the source of funds and
beneficial ownership from predicate crimes by acquiring (taking ownership) of high value property;

« Purchasing assets using cash, with the purpose of concealing the source of funds from predicate
crimes by acquiring (taking ownership) of high value property;

« Purchasing assets using several names and divided the immoveable property to avoid tax and
reporting;

« Using legal business as a vehicle to mingle the legal and illegal funds to disguise the proceed of crimes
from predicate crimes.

monitor and assess customer and service risk factors by conducting Customer Due Diligence
regularly and updating and using ML risk assessment tool.



Additional New Finding Risks ?

Banks and Financial Institutions

To send relevant Competent Authorities.
myintsoe@myanmarfiu.com



mailto:myintsoe@myanmarfiu.com

Questions and Answers



